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H 0423. 2

HOUSE BI LL 1401

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Representatives Pettigrew, Springer, Dunn, MCune, Ml oscia, Chase
and Sant os

Read first tinme 01/18/2007. Referred to Conmmittee on Housing.

AN ACT Relating to land acquisition for affordable housing
devel opnent; addi ng new sections to chapter 43.185A RCW creating a new
section; and making an appropriation.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that protecting the
public health, safety, and welfare by providing affordable housing
resources to needy or vulnerable persons is a fundanental purpose of
gover nnment . The legislature further finds that assisting eligible
organi zations to purchase |and for affordabl e housing devel opnent and
rel ated supportive services facilities confers a valuable benefit on
the public that constitutes consideration for financing assistance to
eligible organizations in the form of |lowinterest |oans, subject to
restrictions that provide continued protection of the public interest.

NEW SECTION. Sec. 2. A new section is added to chapter 43. 185A
RCWto read as foll ows:

(1) The affordable housing | and acquisition programis created in
the departnent to establish a revolving [oan fund to be used for |and
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acquisition by eligible organizati ons descri bed under RCW 43. 185A. 040.
The departnment shall contract with the Washi ngton state housing finance
commi ssion to inplenent and manage the program

(2) As wused in this chapter, "market rate" neans the current
average market interest rate that is determned at the tinme any
i ndividual loan is closed upon using a wi dely recogni zed current market
interest rate neasurenent to be selected for use by the Wshington
state housing finance comm ssion with the departnent's approval. This
interest rate nust be noted in an attachnent to the closing docunents
for each | oan.

(3) Under the affordabl e housing | and acquisition program

(a) Property loans from the affordable housing |and acquisition
program may be made to purchase land on which to devel op affordable
housi ng. In addition to affordable housing, facilities intended to
provi de supportive services to affordable housing residents and
| ow-i nconme households in the nearby community may be devel oped on the
| and.

(b) Eligible organizations applying for an affordabl e housing | and
acquisition program loan nust include in the loan application a
proposed affordabl e housi ng devel opnent plan indicating the nunber of
af fordabl e housing units planned, a description of any other facilities
being considered for the property, and an estinmated tineline for
conpl etion of the devel opnent. The Washington state housing finance
commi ssion may require additional information fromloan applicants and
may consider the efficient use of l|and, project readiness, and other
factors as criteria in awardi ng | oans.

(c) A property loan recipient nmust devel op af fordabl e housing on a
property for which a l|oan has been nmade and place the affordable
housing into service within eight years of receiving an affordable
housi ng | and acqui sition program | oan.

(d) Wthin five years of receiving a |loan under this section, a
property loan recipient nust present the Washington state housing
finance conmssion with an updated developnent plan, including a
proposed devel opnent design, commtted and anticipated additional
financial resources to be dedicated to the developnent, and an
estimated devel opnent schedule, which indicates conpletion of the
devel opment within eight years of |oan receipt. This updated
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devel opnment plan nust be substantially consistent with the devel opnent
plan submtted as part of the original |oan application as required in
(b) of this subsection

(e) A property loan recipient nust maintain affordable housing
devel oped on property acquired under this section as affordabl e housing
for a mninmumof thirty years.

(4) If a property loan recipient does not place affordable housing
into service on a property for which a |loan has been received under
this section within the eight-year period specified in subsection
(3)(c) of this section, or if a property loan recipient fails to use
the property for the intended affordable housing purpose consistent
with the |oan recipient's original affordable housing devel opnent plan
then the | oan recipient nust pay to the departnent an anmount consi sting
of the principal of the original property |oan plus conpounded i nterest
calculated at the current market rate. The Washington state housing
finance conm ssion may grant a partial or total exenption from this
repaynent requirenment if it determnes that a developnment is
substantially conplete or that the property has been substantially used
in keeping with the original affordable housing purpose of the |oan
Any repaynent funds received as a result of nonconpliance with |oan

requi renents shall be deposited into the affordable housing |I|and
acqui sition account created in section 3 of this act.

(5) The Washington state housing finance conm ssion, in
col |l aboration wth the departnent, may  adopt gui delines and

requirenents that are necessary to adm nister the revolving | oan fund
under the affordable housing | and acquisition program

(6) Interest rates on property |oans granted under this section nmay
not exceed one percent.

(7) The Washington state housing finance conm ssion, in
col l aboration with the departnent, nust devel op performance neasures
for the programincluding, at a mninmum neasures related to:

(a) The ability of eligible organizations to access land for
af f or dabl e housi ng devel opnent; and

(b) The total nunber of dwelling units by housing type and total
square footage of affordable housing created and the total nunber of
very | owincone househol ds and persons served.

(8) By Decenber 1st of each year, beginning in 2007, the Washi ngton
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state housing finance comm ssion shall report to the departnent and the
appropriate commttees of +the |legislature using the perfornmance
measur es devel oped under subsection (7) of this section.

NEW SECTION. Sec. 3. A new section is added to chapter 43. 185A
RCWto read as foll ows:

The af fordabl e housing | and acquisition account is created in the
custody of the state treasurer. Expenditures fromthe account may be
used solely for the purpose of the affordable housing | and acquisition
program as described in section 2 of this act. Only the director of
the departnent or the director's designee may authorize expenditures
fromthe account. The account is subject to allotnent procedures under
chapter 43.88 RCW but an appropriation is not required for
expendi t ur es.

NEW SECTION. Sec. 4. The sum of five mllion dollars 1is
appropriated for the fiscal year ending June 30, 2008, fromthe general
fund solely for deposit in the affordable housing land acquisition
account created in section 3 of this act for the purposes of this act.

--- END ---
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